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Founded in 1975, Sono-Tek Corporation designs and manufactures ultrasonic coating systems that apply precise, 
thin-film coatings to a multitude of products for the microelectronics/electronics, alternative energy, medical and 
industrial markets, including specialized glass applications for lenses and electronic device surfaces. 

Our environmentally-friendly ultrasonic spray systems provide high performance functional coatings, with dramatic  
reductions in overspray, savings in raw material, water and energy usage, improved process repeatability,  
transfer efficiency, high uniformity and reduced emissions. 

Sono-Tek’s founder was the inventor of the ultrasonic nozzle and we remain the leader in the industry.

Global Leader in Ultrasonic Coating Systems
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FY 2020 Sales: $15.3 Million

The pie charts above demonstrate the success that Sono-Tek has had in its strategy of  
diversification of markets, products and geography. This has led to the development of an  
expanded line of ultrasonic coating products and systems that no other company can match, 
and which creates future growth opportunities.



Five-Year Performance Highlights
 ($ in thousands, except employee and per share data) FY2020  FY2019 FY2018 FY2017 FY2016
 Net Sales $15,355  $ 11,610 $ 11,008  $ 9,635  $ 11,739
Gross Profit $   7,313  $   5,249 $   5,296 $ 4,363 $   5,498
      Gross Margin  47.6%  45.2%  48.1%  45.3%  46.8%
Selling, General and Administrative Expense $   4,770  $   3,841 $   3,635  $  3,266 $   3,507
      % of Sales  31.1%  33.1%  33.0%  33.9%  29.9%
Research and Product Development Expense $   1,428  $   1,325 $   1,280  $  1,276 $   1,296
      % of Sales  9.3%  11.4%  11.6%  13.2%  11.0%
Operating Profit (Loss) $ 1,115 $ 82 $ 382 $ (179) $ 695
      Operating Margin  7.3%  0.7%   3.5%  (1.9)%   5.9%
Net Income $ 1,107 $ 162 $ 368 $ 96 $ 548
Diluted Earnings Per Share $ 0.07 $ 0.01 $ 0.02 $ 0.01 $ 0.04
Weighted Average Shares Outstanding - Diluted  15,359  15,219  15,095  15,018  15,030

Year End Financial Position  
Cash, cash equivalents and investments $   7,879  $   5,510 $   6,422  $   4,899 $   4,084
Total Assets $14,743  $ 12,200 $ 11,779  $ 10,736 $ 10,670
Total Debt (Long Term) $ 708 $    871  $   1,027  $   1,176 $   1,320
Stockholders’ Equity $   9,782  $   8,585 $   8,392  $   7,923 $   7,668
Book Value Per Share $ 0.64 $ 0.56 $ 0.56 $ 0.53 $ 0.51

Other Year End Data  
Depreciation and Amortization $ 407 $ 332 $ 400 $ 440 $ 477
Capital Expenditures $ 722 $ 547 $ 189 $ 183 $ 465
Number of Employees   76   68   64   58   68
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Fiscal 2020 was our best year ever, with dramatic revenue growth of 33.6%, reaching $15.3M. Our net income 

increased to over $1M as we delivered our largest ever individual product to the semiconductor industry. All our  

products are based on our unique ultrasonic coating systems, which we invented more than forty years ago. Our  

evolution as a company has involved creating platforms that use our technology to meet customer needs in new  

markets. We regularly displace older, less efficient and less precise methods of applying coatings as we have added 

market segments over the years. We have migrated our business from fluxing printed circuit boards, to medical  

devices, to glass and other industrial coating lines, to clean energy applications such as solar electricity and fuel  

cells, and are now helping customers to manufacture advanced semiconductor wafers and chips.

We have also moved beyond our home market in the United States and now have a robust presence around  

the globe. In fact, more than half of our Fiscal 2020 sales are from international customers. We have built strong 

distributor relationships over the years, with intensive training at our headquarters combined with the creation of 

customer laboratories at many key distributors’ locations. Our customer laboratories both at headquarters and around 

the world are a significant factor in winning new customers and new applications. Our Application Engineering team 

works with customers in our laboratories to determine how to best address their specific needs using their surfaces 

and coating materials and our equipment. It has proven to be a highly successful approach.

New applications have led us to develop new equipment platforms, plus variations of existing platforms. Over 

time, we have transformed ourselves from simple nozzle sales to nozzle systems and then to a variety of prepackaged 

equipment solutions. We now have a number of printed circuit board fluxing machines, a collection of medical device 

coaters for different medical devices, large multiple nozzle systems for wide industrial coating applications involving 

glass, textiles, food, and other surfaces requiring coatings. 

A large step forward occurred over the past decade as we added multi-axis coaters capable of three-dimensional 

(XYZ) coating requirements. Many surfaces require that the coating be applied uniformly over a flat surface of  

dimensions from a few square inches to several square feet, especially during the customer’s product development 

stage. Some, like MEMs, may requires that our coating nozzles move up and down while applying a uniform coating. 

These are demanding requirements and eliminate many older application methods. Most recently we have added  

robotic multi-axis coaters capable of motion in six axes, similar to the human arm and hand arrangement. These  

coating platforms open new, expanding opportunities for our ultrasonic coating business, since there are many  

irregular or curved surfaces that can benefit from our precision thin film coating capability. The addition of robotic 

coaters, as well as more complex multi-axis coaters, has caused our average sales price to significantly increase  

this past year, driving our revenues and income upward. 

Going forward our strategy will continue to focus on our organic growth potential. We see continued opportunities 

to expand our addressable markets as we have done in the past. Our engineering team works closely with sales and 

applications to develop successful customer trials, which in turn leads to new market segments for us. Whenever we 

install our equipment, new or existing, at a customer site, the objective is simple—leave the customer delighted that 

they chose Sono-Tek for their coating application needs. 

The Coronavirus did not affect the results reported here, as our  
Fiscal Year 2020 ended February 29, 2020. We discuss its potential impact in  

Fiscal Year 2021 (March 2020-February 2021) at the end of this section.

Dear Shareholders,



Internally, we have empowered employee teams to develop more efficient and precise methods for machining, 

product testing, assembly, and handling our overall factory material and data flow. This LEAN approach is now  

embedded at Sono-Tek, and has resulted in lower inventory needs, quicker turnaround, and less wasted effort in 

keeping track of material as it flows through our process to become finished product. Our teams have become more  

proficient at operating within a digital factory environment and have gained skills further advancing our productivity.

We are optimistic that the “best ever” year we just completed will set the base for future growth years, as more 

customers recognize the unusual capabilities we have for helping them create new and better products in a more  

precise and less environmentally impactful manner. In most cases we can reduce customers’ wasted overspray by 

eighty or ninety percent over conventional sprayers, helping both their bottom line and the environment. We look  

forward to an exciting new fiscal year.

Coronavirus will impact our business in the new fiscal year, but we don’t yet know to what extent. It had no  

impact on Fiscal Year 2020 results reported here, which ended February 29, 2020, since the completion of our fiscal 

year preceded the rise of illness and global shutdowns in various countries. Even our new first quarter (March-May 

2020) is expected to show over 20% growth compared to the previous year, due to the existence of substantial  

backlog as the year began. Likewise, our second quarter (June-August 2020) appears to be in good shape as  

of this writing, due to longer lead proposals and orders. Beyond that, we will have to wait and see how events  

unfold, particularly therapies, vaccines, and government relaxation of shutdowns to protect the economy and  

workers’ livelihoods.

Sono-Tek continues to operate with reduced on-site contact and safety protocols, combined with extensive  

meetings, sales presentations, and customer start-up assistance over the internet. We are quickly learning new  

skills that will stand us in good stead when the crisis recedes.

Wishing all our investors and team members continued good health,

Christopher L. Coccio, PhD
Chairman and Chief Executive Officer

R. Stephen Harshbarger
President

Our strong and cohesive team has weathered  
the COVID-19 virus so far, and we will continue to  

pursue profitable growth in spite of it!
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Sono-Tek’s MediCoat stent coating systems are used 
by some of the largest stent coating manufacturers in 
the world for coating cardiac stents with anti-restenosis 
drug coatings. Sono-Tek pioneered this market and 
remains the leader in stent coating technology today. 

With proprietary, custom, automated software control,  
Sono-Tek’s expanding line of XYZ motion coating systems  
offer precision coatings for medical, semiconductor, glass 
and nanocoatings, tailored to a wide range of applications.
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Shareholder Information

Corporate Headquarters 
Sono-Tek Corporation 
Sono-Tek Industrial Park
2012 Route 9W
Milton, NY 12547 USA
845-795-2020
www.sono-tek.com

2020 Annual Meeting
The Annual Meeting of Shareholders will is  
expected to be held as a virtual meeting or  
a combination of a virtual meeting and an  
in-person meeting. Consult Sono-Tek’s website
for details for attending, www.sono-tek.com

Investor Relations
Investors, stockbrokers, security analysts and 
others seeking information should contact:

Stephen J. Bagley, CPA
Chief Financial Officer
Sono-Tek Corporation
info@sono-tek.com

Stephanie Prince
PCG Advisory, Inc.
www.pcgadvisory.com

Transfer Agent
For services such as reporting a change of  
address, replacement of lost stock certificates 
and changes in registered ownership, or for 
inquiries about your account, contact:

American Stock Transfer Company
6201 15th Ave.
Brooklyn NY 11219
www.amstock.com

Corporate Counsel
David M. Henkoff, Esq
Eilenberg & Krause LLP
11 East 44th Street
New York, NY 10017
www.eeklaw.com

Independent Accountants
Liggett & Webb, P.A.
307 7th Avenue, Suite 1601
New York, NY 10001

Executive Leadership
Christopher L. Coccio, PhD
Chairman and Chief Executive Officer

R. Stephen Harshbarger
President

Stephen J. Bagley, CPA
Chief Financial Officer

Robb Engle
Executive Vice President, Engineering

Bennett Bruntil
Vice President, Sales and Marketing

Chris Cichetti
Vice President, Applications Engineering

Board of Directors
Dr. Christopher L. Coccio
Chairman of the Board & Chief Executive Officer

R. Stephen Harshbarger
President

Dr. Joseph Riemer 2

Consultant, Retired President and Vice President, 
Food Business Development, Sono-Tek Corporation

Philip Strasburg, CPA 1*, 2

Former Partner, Anchin Block and Anchin, LLP

Carol O’Donnell 1

Chief Executive Officer of Protege Partners, LLC 

Dr. Donald Mowbray 2*

Independent Science Consultant; Retired Director, 
Mechanical Engineering Laboratory, GE R&D Center

Eric Haskell, CPA 1

Retired, Executive Vice President and Chief Financial 
Officer, SunCom Wireless Holdings, Inc.

Samuel Schwartz
Emeritus Chairman of the Board

1 Audit Committee

2 Compensation Committee

* Committee Chairman
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